
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter ofi 

THE APPLICATION OF RIVER BLUFFS, INC. ) 
FOR AN ADJUSTMENT OF RATES PURSUANT ) 
TO THE ALTERNATIVE RATE FILINQ ) CASE NO, 95-36.5 
PROCEDURE FOR BMALL UTILITIES ) 

ORDER 
On August 23, 1995, River Bluffs, Inc. ("River Bluffstt) filed 

its application for Commission approval of proposed sewer rates. 

Commission Staff, having performed a limited financial review of 

River Bluffs' operations, has prepared the attached Staff Report 

containing Staff's findings and recommendations regarding the 

proposed rates. All parties should review the report carefully and 

provide any written comments or requests for a hearing or informal 

conference no later than 15 days from the date of this Order. 

IT IS THEREFORE ORDERED that all parties ehall have no more 

than 15 days from the date of this Order to provide written 

comments regarding the attached Staff Report or requosts for a 

hearing or informal conference. If no request for a hearing or 

informal conference is received, this case will be submitted to the 

Commission for a decision. 

Done at Frankfort, Kentucky, this5th day of December, 1 9 9 5 .  

ATTEST : 

cn& 
e Director 

PUBLIC SERVICE COMMISSION 

/&A- 
For the Commission 
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BTI\FF_.R&PORT 

Qh! - 
NO. 9 s - m  

On August 23, 1995 Rivar Bluffo, Inc. ("Rivar Bluffell) filed 

itR application saeking to inareaso ita ratae purauant to 007 KAR 

5 1 0 7 6 ,  the Alternativo Rata Adjuetmant Proaadura for Bmall 

Utilities ( " A R F t l )  , Becnusa Itivar Bluffa raquoetad nnd received 

Commission Btaff (rStaffll) aaaiatanca in praparing its ARF 

application, Staff performod a limited financial raviaw of River 

Bluffs' test-period ogarationn for tho 1994 calendar yoar, prior to 

the filing of the application. 

The scope of the review wan limitad to obtaining information 

to determinn whether the taut-period oparating ravenuns and 

expenses were repreeentntiva of normal operatione. Ineignificant 

or immaterial discrepancies wore not purnuad and ara not addresoad 

herein. 

Mark Froat of the Commiooion'o Division of Financial Analyais 

performed the limited review on June 16 and 22, 1 9 9 5  and July 26,  

1995, Mr, Frost is responoibla for the preparation of thin Btaff 

Report except for the determination of Operating Wvanuer Rata 

Design1 and Attachment D, which wera praparod by Chria Smith of the 

Commission's Division of Rnteu and Reeoarch. 

A comparison of River Bluffo' actual and 9ro form operations 

is shown in Attachrnbnt A. Baaad upon 5taffls racommundations, 

River Bluffs' operating otatemant would appear aa aet forth in 

Attachment B. 



StnLf Report 

Daga 1 of 3 ,  
P5C Cnaa NO, 95-365 

An ahown i n  Attnchmwnt C, River Bluffs datarminad that Its pro 

forma oparationu augport R ravaiiua requiramant of $ 9 3 , 6 a 4 ,  an 

incream In itu revonua fram rataa of $33,993. However, aa shown 

in that aame attachmant, 8taff's reaommendad operations reault in 

a total ravanira requiramant of $79,598. Thsrefors, Staff 

recommando that Rivar Bluffa ba granted an incroaaa to its annual 

operating rnvanuna from rates of 8 1 7 , 4 0 7 .  The rates contained in 

Attaahmant D will achiavw Btaff's raaommsnded leva1 of revenue from 

ratas of 979,430.' 

The Natural Raaourcea and Environmantal Protection Cabinet has 

direated River Dluffa to mako neveral aapital improvements to its 

treatmont ayatam. To fund i t a  capital improvements, River Bluffs 

obtainad a 2-yO8r domand note from the National City Bank with an 

inturost rate of 10.15 peraant per annum. River B l u f f s '  monthly 

debt paymanto are baeed on a 5-year amortization. 

Normally Staff includes ii dollar-for-dollar coverage of 

intsroat axgcdnaa in ita racommandnd revenue rsquiroment. However, 

in t h h  inatanca if the ohort-term interest ia included in the 

ganarsl rat8 calculation, than the potential e x i s t s ,  in the long 

run, for River Dluffa to earn in exaae11 of an 88  percent operating 

ratio, Thorefore, Btaff in of the opinion that, to negate the 

Recommended R8VanUO Raquiremont 8 79,590 
L a m i  Non-Opamting Income - 16Q 

1 

Revenue Raquiramont from Rata8 LuUu 



Staff Report 

Page 3 of 3 .  
PSC Case No. 95-365 

poaaibility of future overaarning, River Bluffe should be granted 

a monthly eurcharge to cover ita short-term intereet axpenee. 

Staff recommsnde that River Bluffe' monthly surcharge be in 

effect for a 60-month period or until the National City Bank loan 

is retired, whichever ie ehorter. River Bluffe ahould be directed 

to file a schedule of its monthly surcharge collections and loan 

paymente with ita Annual Report. The calculation of River Bluffel 

monthly surcharge ie contained in Attachment D. - 
P 2 d  

Prepared By1 Mark C. Frost 
Public Utility Financial 
Rr.alvat, Chief 
Wate; and Sewer Revenue 
Requirement8 Branch 
Financial Analyeis Divieion 

Public Utility Rate Analyst 
Communicatione. Water and 
Bewer Rate Deeign Branch 
Ratea and Reeearch DfVi6ion 



Income: 
User Fees 

Expenses: 
Management Fees 
Rent 
OMca Supplles 
OMce Equlpment Repalr 
OMce Equlpment Purchase 
Electrlclty - Hayflsld LlR Statlon 
Electrlclty - Creek View Plant 
Water 
Operatlonu 
Pump Repalm 
Collectlon System Repalre 
Telephone 
Teslng 
Chemlcals 
Supplles 
Repalre LIR Statlon & Tanki 
Repalre Electrlcal Controli 
Sludge Haullng 
Postage 
Englnesrlng Services 
Semlnara & Tralnlng 
Memberehlps 
Bank Servlce Charges 
Taxes 
Casualty Insurance 
Lepal 
Accounting 
Subscrlptlons 
Health Insurance less Refunds 
Charlteble Contrlbullons 
Loan Repayment8 - Prlnclpal 
Interest 
New Plant & Equlpment 
Permits 
Collectlon Expense - Loulsville Water 
PSC Malntenanw 
Federal Taxee 

Total Expense8 

Net Income 

ATTACHMENT A 
STAFF REPORT CASE NO. 95-385 

RIVER BLUFFS REQUESTED OPERATIONS 

1084 
Teat Year Adjuetments Projected ........................................................................... 

$50,632 $33,802 $93,824 ................................................................... 
$4,800 
3,000 
1,140 

880 
70 

1,442 
8,304 
1,780 
6,618 

702 
15,426 
1,486 
2,520 

478 
566 

2,000 
228 

2,070 
348 

5,981 
828 
125 
364 
313 

1,012 
1,024 
1,488 

413 
7,014 
1,500 
7,373 
1,186 
1,368 

555 
0 

88 
33 

$800 
800 
0 

121 
(542) 
888 

(1,519) 
762 

0 
(13,426) 

0 
5,840 
1,305 

(1) 
1 
0 

7,385 
(88) 

(4,581) 
(430) 
385 

(344) 
587 

(475) 
476 
202 

0 
(4,528) 
(1,500) 
1,503 
4,042 

034 
5 

1,803 
(0) 
0 

(410) 

$5,400 
3,000 
1,140 

450 
200 
800 

7,000 
260 

7,380 
702 

2,000 
1,488 
8,180 
1,783 

685 
2,001 

228 
0,485 

280 
1,400 

308 
510 
20 

900 
537 

1,500 
1,700 

413 
3,385 

0 
8,870 
5,228 
2,000 

500 
1,803 

00 
33 



ATTACHMENT B 

STAFF'S RECOMMENDED PRO FORMA OPERATIONS 
STAFF REPORT CASE NO. 95-366 

Operatlng Revenue: 
Resldentlal - Flat Rate 

Operatlng Expenses: 
Ownerhlanager Fee 
Sludge Haullng 
Utlllty Servlce - Water 
Fuel 8 Power 
Chemlcals 
Routlne Malntenance Fee 
Malnt. Collection System 
Malnt. Pumplng System 
Malnt. Treatment 8 Dlsposal System 
Malnt. Other Plant - KPDES Testlng 
Agency Collectlon Fee 
Admlnlstratlve & Qeneral Salarles 
OMce Supplies 81 Other Exp. 
Outalde Servlces 
In 8 u r a n co 
Mlscellaneous Qene:al Exp. 
OMce F.ant 
Depreclatlon 
Amortlzatlon 
Taxes Other Than Income Taxes 
Income Taxes 

Total Operating Expenses 

Net Operating Income 
Other Income: 

Interest lncomo 
Mlscellaneous Nonoperating Income 

Other Deductlons: 
lntereet Expense 

Net Income 

Fo( 
Actual Pro Forma No 

Operatlons Adjustments Rc 

- 
I Pro Forma 
I Operatlons 

$59,632 $2,310 . ...--...-- 
$4,800 
2,070 
1,789 
7,748 

478 

16,428 
702 

2,228 
2,620 

0 
0 

2,646 
2,521 
8,927 

12,111 
3,000 
3,988 

6,eie 

($1,200) 
7,286 

(1,605) 
0 

864 
782 

(1 4,852) 
0 
0 

6,800 
1,892 
1,800 

(1,810) 
(1,024) 
(6,330) 
(9,556) 

0 
5,674 

0 2,202 
255 556 
187 (187) 

$77,991 ($9,700) 

($18,359) $12,109 

ieo 0 
7,988 (7,988) 

8,315 (1,752) 

($16,520) $5,873 

A 

0 
C 
D 

E 
F 
Q 

H 
I 
J 
K 
L 
M 
N 

0 
P 
Q 
R 

s 
T 

$61,951 

$3,600 
9,336 

164 
7,748 
1,342 
7,380 

674 
702 

2,228 
8,320 
1,892 
1,800 

836 
1,497 
2,697 
2,653 
3,000 
9,662 

61 1 
0 

2,282 

$88,201 

($0,260) 

160 
0 

4,663 

($10,653) 



Operating Revenue Normallzatlon: 
The revenue normallzatlon adjustment reflects River Bluffs' current tariffed rate and Its end-of- 
perlod customer level. 

Rlver Bluffs' Current Tarlffed Rate 
Multlplied by: End-of-Perlod Customer Level 

Monthly Collectlons 
Multlplied by: 12-Months 

Normallzed Revenue from Rates 
Less: Reported Revenue from Rates 

Staffs Recommended Adjustment 

$31.10 
166 

$5,162.60 
12 

OwnerIManager Fee: 
Rlver Bluffs reported a test-perlod ownerlmanager fee expense of $4,800. However, Rlver Bluffs 
actually pald Harold Helm, River Bluffs' Presldent, $3,000; the remaining $1,800 was pald to Anne 
Helms, Rlver Bluffs' Vice Presldenflreasurer. To support River Bluffs' request to Increase Mr. 
Helm's ownerhanager fee to $3,600, It Included a llst of Mr. Helm's duties and responslbllitles In 
the appllcatlon. The llsted dutles are Comparable to the general oversight responslbllitles of a 
water dlstrlct commlsaloner. .According to KRS 74.020 (S), a water dlstrlct commlssloner shall 
receive an annual salary of not more than $3,600. Glven the similarity between the two posltlons, 
Staff Is of the oplnlon that an ownedmanager fee of $3,600 Is reasonable and has adjusted test- 
perlod operatlons to reflect It. Ms. Helm's salary is dlscussed In the adminlstratlve and general 
salarles adjustment. 

Recommended Owner/Manager Fee 
Less: Reported Owner/Manager Fee Expense 

Staffs Recommended Adjustment 

$3,800 
4,800 

($1,200) 

Sludge Haullng: 
Because of repalrs to the in-flow and infiltration of the sewer, River Bluffs estlmated that It will be 
requlred to haul 2 loads of sludge per month at a cost of $778. Upon consulting with Larry Updlke of 
the Commisslon's Divlslon of Engineering, Staff belleves It Is reasonable to expect Rlver Bluffs to 
haul 2 loads of sludge per month on a recurring basis. This adjustment reflects the Increased 
number of loads at the current rate charged by the James Headden Septic Tank Service. 

Monthly Sludge Hsuling Fee 
Multiplied by: 12 Months 

Pro Forma Sludge Hauling 
Reported Sludge Hauling Expense 

Staffs Recommended Adjustment 

$770 
12 

$9,336 
2,070 

$7,266 



D. Utlllty Servlce -Water: 
In the test perlod,River Bluffs installed a reclrculatlon watar pump, which drastically reduced its 
level of water consumption. An edjustment to reflect the decreased wator purchases would meet 
the rate-making crlterla of known and measurable. Therefore, test-period operations have been 
adjusted to reflect the Aprll 18, 1994 through Aprll 15, 1905 water purchases. 

Service Servlce 
From To Amount --------.-----__--______.____.__.-___..--__-----"---_--.----- 

16-Apr-94 11-Jun-94 $14 
11-Jun-94 13-Aug-94 14 
13-Aug-94 22-0~1-94 27 
22-OCt-94 17-Dec-94 30 
17-Dec-94 18-Feb-95 46 
18-Feb-95 15-Apr-95 33 ----------- 

Pro Forma Water Expense $164 
Less: Reported Water Expense 1,769 

Staffs Recommended Adjustment 

E. Chemicals: 
The Natural Resources and Environmental Protection Cabinet ("Natural Resources") directed 
Rlver Bluffs to Install a dechlorlnator at Its treatment plant. River Bluffs estimated the dechlorinator 
wlll use 2 cyllnders of sulfur dioxide every quarter. Upon consultlng with Bob Arnett of the 
Commission's Divlslon of Engineering, Staff determined that Rlver Bluffs' estlmate Is reasonable 
and therefore, chemlcal expense has been edjusted. 

Cost of 2 Cylinders of Sulfur Dloxide 
Multlplled by: 4 Quarters 

$216 
4 

Staffs Recommended Adjustment $864 

F. Routlne Malntenance Fee: 
The routine maintenance fee paid to Jack Wolford increased on October 1, 1995 from 
$550 to $615 per month. Staff 15 of the opinion that the fee Is reasonable and has adjusted test- 
period operatlons to reflect the Increased fee. 

Monthly Routine Maintenance Fee 
Multlplled by: 12 Months 

Pro Forma Routine Maintenance Fee 
Less: Reported Routine Maintenance Fee 

Staffs Recommended Adjustment 

$615 
12 

$7,380 
6,618 

$762 



.G. Maint. Collection System 
Upon revlew of the test-period involces, Staff noted that the following expenditures are capltal In 
nature. Therefore, they have been removed from test-period operatlons and depreciated over 
thelr estimated useful lives. 

Vendor -___.__._________________ 
Earth Services 
Earth Services 

Staffs Recommended Adjustment 

Descriptlon Amount _.._.____-____.___._..--- 
System Rehabllltatlon ($1 1,922) 
Smoke Test of System (2,830) 

H. Malnt. Other Plant - KPDES Testlng: 
In 1994, Natural Resources changed River Bluffs' KPDES testlng requirement from monthly to 
weekly. River Bluffs' KPDES testlng 1s performed by Beckmar Laboratory at a fee of $160 per test. 
An adjustment to reflect Natural Resources testlng requirements meets the rate-making crlterla of 
known and measurable and therefore, KPDES testing expense has been Increased. 

Testing Fee 
Multiplied by: Required No. of Tests 

Pro Forma Testing Expense 
Less: Reported Testing Expense 

Staffs Recommended Adjustment 

I. Agency Collection Fee: 
River Bluffs' customer billing and collection Is performed by the Louisvllle Water Company at a 
fee of $1 .QO per customer. Because test-period operating revenue was reported net of the bllling 
and collection fee, the fee was not Included as an expense. Since the operatlng revenues 
recommended hereln reflect the gross collections, test-period operatlons have been adjusted 
to reflect the fee. 

Collection Fee $1.90 
Multiplied by: No. of Annual Bills QQ6 166 Customers x 6 Billing Periods = 

Staffs Recommended Adjustment 

J. Administrative 8 General Salaries: 
In its application River Bluffs listed the duties and responslbllitles of Its Vice Presldenflreasurer. 
After reviewing the list, Staff is of the oplnion that the fee of $150 per month is reasonable and It 
should be reflected In test-period operatlons. 

Monthly Secretarial Fee 
Multiplied by: 12 Months 

StafPs Recommended Adjustment 

$150 
12 

$1,800 



, K. Off!ce Supplies 81 Other Exp. 
Upon revlew of the test-period involces, Staff noted that the following expenditures are capltal In 
nature. Therefore, they have been removed from test-period operations and depreclated over 
their estlmated useful lives. 

Vendor 

Hellow Dlrect 
Hardware 
Hardware 
Entre 
Loulsvllle Tractor 

Staffs Recommended Adjustment 

L. Outslde Servlces: 
Upon revlaw of the test-period Invoices, Staff noted that the following expenditure le nonrecurring In 
nature. Therefore, thls expenditure has been removed from test-perlod operations and amortized 
over its estlmated useful life. 

Legal Fees for Clvll Action 

~ M. insurance: 
During the test perlod Rlver Bluffs provided health Insurance for Its owner and hls family. 
Furthermore, deductlbleslco-payments were paid by River Bluffs and Included In Its test-perlod 
operations. The deductibleslco-payments are the personal responsibility of Mr. Helm and should 
not be reported by River Bluffs as an operating expense. Therefore, these costs have been deleted 
from River Bluffs' test-period operations. Mr. Helm's employment status does not entitle hlm to have 
hls family insurance paid by River Bluffs and ultimately borne by Its customers. The current trend 
is for companles to provide coverage for full-time employees, but to require the employee to pay 
family Insurance coverage. Because the Vice Presldentrrreasurer worked only 10 hours per 
month, her position Is a part-time position. Consequently, the Vice Presldentrrreasurer is not 
entltled to Insurance coverage. Insurance expense has therefore, been adjusted to reflect River 
Bluffs providlng single health Insurance coverage of its ownerlmanger. 

Health Insurance - Single 
Life Insurance - Mr. Helm 
Admlnistratlve Charge 

Monthly Health Insurance Premium 
Multiplled by: 12 Months 

Pro Forma insurance Expense 
Reported Insurance Expense 

Staffs Recommended Adjustment 

$111 
4 

17 

$132 
12 

$1,584 
7,014 

($0,330) 



N. Mlscellaneous General Exp: 
Thls Adjustment reflects: (1) River Bluffs ownedmaneger has several business Interests that 
requlre the use of a cellular telephone. However, Rlver Bluffs le mponslble for 100 percent of 
the cellular telephone bill . The fee charged for a buslness line In Oldham County Is a reasonable 
method to allocate the cellular telephone cost to River Bluffs; (2) Non-recurring Item8 have been 
removed from test-period operatlons and amortlred over their estlmated useful IIves; and (3) Non- 
operating costs that should be borne by the stockholder, are belng removed, 

1) Cellular Telephone Allocation: 
Tarlffed Monthly Buslness Llne Fee 
Multlplled by: 12 Months 

Allocated Telephone Expense 
Reported Cellular Telephone Cost 

Telephone Adjustment 

H.E. Rudy Engineering Infiltration Correctlon 
KPDES Permlt 

Churchill Downs 
United Way Charity 

2) Non-recurrlng Expendltures: 

3) Cost to be Borne by the Stockholder: 
Derby & Oaks Tlckets 

Staffs Recommended Adjustment 

$48 
12 

$570 
1,488 

0. Depreciation: 
Thls adjustment reflects: (1) Depreciating test-period capltal expenditures over their estlmated 
useful lives; and (2) Depreciating post test-perlod plant improvements. 

Estlmated Depreciation 
Amount Useful Llves Expense _____-_._-._-.-.____------.--...--..-..--.-----.-----...------------------ 

I )  Test-Period Capltal Expenditures: 
Fax Machine 
340 MB IDE Drive 
1MB SlMM or SlPP Modules 
2 Mi3 Upgrade Board 
Weed Trimmer 
Earth Sclences - Infiltration 

2) Post-Test Period Capital Expendltures: 
Dechlorination Equipment 
Electrical Controls & Cabinet 
Infiltration Repairs 
H. E. Rudy Engineer - 1995 
Computer 
Printer 
Renovation of Lift Station 

Staffs Recommended Adjustment 

$734 
$391 
$224 
$131 
$330 

$14,852 

5 $147 
5 78 
5 45 
5 20 
5 00 

10 1,485 

$0,938 5 1,388 
$500 5 100 

$9,038 10 004 
$2,384 10 238 
$2,583 5 517 
$1,559 5 312 
$2,082 10 208 

$5,574 



P. Amortization: 
This adjuetment reflects: (1) Amortlrlng test-perlod non-recurring expenditures over their estimated 
useful Ilves; and (2) Amortlzlng post test.perlod non-recurring expenditures. 

Estimated Amortization 
Amount Useful Lives Expense ........................................................................ 

1) Teet-Perlod Nan-recurrlng Expendllures: 
H.E, Rudy Englneerlng $6,981 10 698 
KPDES Permit S i  $1 6 10 192 
Legal Fees for Civil Action $1,024 3 341 

H.E. Rudy Englneering - 1996 $1,602 10 160 
2) Post-Test Perlod Norr-rocurrlng Expendltures: 

Legal Fees - Dlvlsion of Water 1996 $1,823 3 808 
Appraisal for Loon $760 2 376 

Staffs Recommended Adjustment $2,282 
.-.__..__._ll-__l___. 
.--.--.-------.-.--- 

Q. Taxes Other Than income Taxes: 
River Bluffs failed to report Its 1984 property taxes In Its test-period operatlone. This adjustment 
corrects River Bluffs' error. 

1994 Property Taxes $668 

R. Income Taxes: 
Thls adjustment removes Income taxes reported by River Bluff8 In the iesi period. 

income Tax ($187) 
-----I-- 

S. Mlsceilaneous Nonoperating Income: 
The Kentucky Supreme Court has held: "Prdt  made from the sale of nondepreclable land no 
longer used to some customers Is not an lngredlent to be consldered In flxlng rates. The customers 
had no Interest in the profit reailred on the sale - It belonged to the stockholder." Therefore, the 
gain on the sale of land has been removed from Rlver Bluffs' test-perlod oparatlone. 

I 

Gain on Sale of Land ($7,988) 



T. Internet Expense: 
This adjuetment rnfleota the National Clty Bank Loan River Bluffa will Incur to pay for the test-period 
and poet teet-period plant Improvementa. 

Amount of Loan 
Annual Intere8t Rate 
Term - Yearn 

Monthly Payment 

$46,000 
10.26% 

6 

$1,028 

Monthly Monthly Monthly Prlnclpal 
Payment No. Payment Interest Prlnclpal Balance 

Beg. Balance $46,000 
1 $1,026 $410 $616 47,384 
2 1,026 406 821 46,763 
3 1,026 300 627 46,136 
4 1,026 304 832 46,604 
6 1,026 380 637 44,687 
6 1,026 383 843 44,224 
7 1,026 378 848 43,678 
8 1,026 372 664 42,022 
0 1,026 367 660 42,283 

10 1,026 381 886 41,608 
11 1,026 366 671 40,827 
12 1,026 360 676 40,261 

Totals $12,312 $4,683 $7,740 $40,261 

Reported Interest Expense 6,316 

Staffs Recommended Adjustment ($1,762) 

_------_-..--111-.__.---....-..--1---...---1111---1- -̂.------l-l-----l--ll-. 

.---.--.---- ------------ -- -------------------- 



All'ACHMENT C 
STAFF REPORT CASE NO, 86.386 

REVENUE REQUIREMENT COMPARISION 

RivetBluWsLRevanue.Requlremant: 

Adjusted Operating Expeniei 
Divided by: Requested Operating Ratlo 

Requested Revenue Increase 

Sta~EaRacammaada~R~venue. Requlrement 

Adjusted Operatlng Expense8 
Dlvlded by: Recommended Operatlng Ratio 

Subtotal 
Less: Adjusted Operating Expenies 

Net lncomo After Income Taxes 
Multlplled by: Income Tax Groi8-up Factor 

Net Income Before Income Taxon 81 lntereit Expense 
Add: Adjusted Operetlng Expensas 

Rocommended Revenue Requlrement 
Less: Normalized Operatlng Revenue 

Recommended Revenue Increase 

Non-Operating Revenue 

$82,416 
88% 

$83,663 ......................... ............. ..-. ........ 

$e8,201 
88% 

$77,601 
88,201 

1,2204802 

......................... 

......................... 
58,300 

$1 1,397 
88,201 

$78,688 
81,961 

180 

317,487 ........................ ......... __ .. 



ATTACHMENT D 

CALCULATION OF MONTHLY RATE & SURCHARQE 
STAFF REPORT CASE NO. 05.385 

Sta!fI Recommended Monthly-Rete: 
Reaommended Revsnuo Requlrement 
Loin: Non-Operrtlng Income 

Revenue Requlnment from Rater 
Dlvlded by: 12 Month8 

Monthly Revenue from Ratei 
Dlvlded by: End-of-perlod Cuitomer Level 

Steffi Recommended Monthly Retea 

Stmff I ReoommendedJklonthly. Suroherge: 
Annurl Intoreit Expenie 
Dlvlded by: 12 Monthr 

Monthly Surcharge Colleotloni 
Dlvlded by: End-of-perlod Curtomor Level 

Steffr Recommended Monthly Surcharge 

$78,688 
1 BO 

$70,438 
12 

......................... 

......................... 
$8,818,83 

I88 

$30,88 

$4,683 
12 

$380.26 
188 

$2.20 

......................... 

......................... 

......................... 


